
have a better excuse than mere oppo-
sition to Italian chauvinism, which is
a dangemus, damnable thing, to sup¬
port their insistence that Italy must
not be allowed to make the Adriatic
SM Italian lake. That newspaper con-
ttaues:
"We see small chance of anything

satisfactory being achieved by this su¬
preme council, which is neither trusted
nor respected nor even feared by any
one in the world. It is the real hope
of humanity that it may soon give place
to a league of nations."
Much the same opinion is held by

Lord Robert Cecil.
The Turkish Settlement

In the Turkish settlement, as on the
Russian question, the British and
French do not see eye to eye. Former
Premier A&quith promiscd Constanti-
nop'.e to the Russians, but even those
who now lcok upon the Bolsheviki with
lesa distrust than before are hardly
ready to offer them the Ottoman Em-
pire.
With America out of the peace settle-

ment thero remains only the league of
nations itself as a possible protector
of tho Armenians, but at once thero
arises the question o what country will
supply troops to .police Armenia.
"The Daily News" says:
"Since we are not technically at war

with Kuss a it may not be necessary to
make a technical peace with her. There
need be no quarrel about such formali-
tie3. The important thing now is to
restorc normal intereourso along lines
so wisely and beneficially laid down by
the adoption of the trading scheme with
the cooperatives. We want Russian
products and she is ready to pay for
them in gold. Wc want gold desperately
to send to America.'"
Premier Millcrand has given a hint

at to his feeling in regard to overtures
to the Soviet government, and there
will be several interesting develop-
ments along this line when the confer¬
ence reassembles Monday.

Allies'' Disposition of
Sultan Pleases Turks

Permission For Him to Stay in
Constantinople Is Well Re¬
ceived by the ISevcspapers
CONSTANTINOPLE, Feb. 22..Pre¬

mier Millerand's declaration of the
Allied plan to permit the Sultan to re-

main in Constantinople is widely dis¬
cussed in Turkish newspapers. The
.tatement is generally well received,
although wme of the leading Nation-
alist papers complain that it is too gen¬
eral in terms and not sufficlently clear.
The newspapers announce thatTewfik

Pasha, former Grand Vizier, has been
appointed to head the Turkish peace
delegation, which will include Naby
Bey, former Ambassador to Rome;
Moustapha Reehad. also a former Am¬
bassador to Italy, and Hikmet Bey,
President of the Chamber of Deputies.
The delegation will number about
thirty.
The Nationalist maneuvers are only

a continuation of German plotting, ac¬

cording to "Ale.mdar," the organ of the
Entente and the Liberal party. The
newspaper asserts that Berlin, Switzer-
land and Russia are centers from
which Young Turks like Djavid Bey,
Djemel Pasha, Talaat Pasha and Enver
Pasha are directing Bolshevik negotia-
tions for the Nationalists in an effort
to effect Russian Bolshevik cooperation
in Pan-Islamic Boishevism. Enver
Pasha, says the newspaper, is now in
Paris. where he is attempting to facili-
tate the entrance of the "Reds" into
India. He has been negotiating in
Azerbaiian, which controls tho Baku
oil fields and probably could open the
roed for tho Bolsheviki into Persia.
Many Nationalists* declare that the

failure to obtain a satisfactory peace
will drive Turkey into an alliance with
tho Bolsheviki.

PARIS, Feb. 22..The Nationalists,who are in the majority in the Turkish
Chamber, have drawn up a programwhich includes as its main points re-
t'usul of any control which means out-
side interference in the country's in- '

ternal affairs, the return to the Turks
of all territory not occupicd at the con-
¦nlusion of the armistiee and the accept-
ance of the decisions of the Arabs
arrived at with regard to their future.

British Experts W'ould
Recognize Soviet Russia

Military Men in Memorial to
Lloyd Ceorge Assert Simple
Trading With JUnions Futile
LONDON, Feb. 22. A number of

military men and others, who during
the last two years have been engaged
in official duties in Russia, have sent a
memorial to Premier Lloyd George ad-
vocating recognition of Soviet Russia.
The aignaiories include Lieutenant

General Sir Hubert Gough, who headed
the Briti-h military mi-^sion in the
Baltic; Colonel F. G. Marsh, British
military agent in the Caucasus in 1916-
'16 and later commanded a brigade at
Murmansk, when chief of staff to
General Gough, and several finnncial
adviaern and experts on the various
military miss'.ons.
They contend that simple trading

with the cooperative unions is not suf-
flcient without the assistance of the
Russian government, while it is becom-
ing elearer daily that the stability ot
Europe depends upon restoring the
central European states, which «r. only
be adequateh provisioned from Rus¬
sia, nnd without a general peace Rus-
sia's resources cannot be mado avail-
uble.

Morgenthau Arraigns
Allies on Turkish Pact

Pictures Them as Waiting to
Shake the Ottoman Hand,
'Still Dripping With Blood"

Sptcial tHapatch to The Tribune
PHILADELPHIA, Feb. 22..Henry

Morgenthau, of Xew York, formerly
United States Ambassador to Turkey,dellvered a scathing indictment to¬
day of English and French politicalleaders who, he said, were not waiting
Until the hniul of the Turk is dry of
tho Christian blood he shed in the re¬
cent massacres of Marash, but who,
for sehish reasons, are about to shako
that hand to retain the Turk in power
in Constantinople. He also urged that
the politicians who rt-fused to carry
out the ,wi!l of the nation be left ut
home in November.

Mr. Morgenthau spoke at a mass
meeting arranged by the Near East
Relief in the Academy of Music.
"The people of the United States

are passing through a crisis," said
Mr. Morgenthau. "This country is on
trial. European nations have been
weighed in the balance and found
wanting. It is now high time- and
Washington's Birthday is a ftttihg day
to do it.to determine whether this
Republic was founded for a purpose
or just as a place in which to exploit
each other and ali the other peoples
of the world.
"The countries which fought pre-

sumably for justice, liberty and the
self-determination of small nations are
not waiting until the blood is dry upon
the hands of the Turk from his recent
majsacres in Marash, but thoy are tak-
ing it, dripping with Christian blood,
and tell him to retain his judiciary
liowc- in Constantinople.
"Throw them out of Europe, I aay.Tlurow than. out oi Europe, bag and

Premier* Differ
On Soviet Peace
PARIS, Feb. 22.."Le Matin"

says to-day that Premier Mille-
rand is at odds with Premiers
Lloyd George and Nitti on the
question of making peace with
the Bolsheviki, and that the prin¬
cipal object of his return to Lon¬
don to-night is to detcrmine the
policy of the Allies on this sub¬
jeet.
The newspaper says Lloyd

George seems to support Nitti's
position in believing it is neces¬

sary to resume relations with the
Moscow government, while M.
Millerand considers that there
should be only commercial ex-

changes and remains opposed to

any other relations with the
Soviet government.

baggage. The governments of Eng¬
land, France, Italy and Greece are

ready to divide Turkey for selfish com¬
mercial purposes, but the peopie of
France and England are up in arms.
Protest meetinfj3 are bein<; held in
every part of these countries.
"We are on the ove of a big elcction

and an unprecedented scrarrible for su-

premacy is going on among politicians
of all kinds and colors. Not one of
them should be elected unless he
pledges himself to do justice to the
small peoples the United States went
to war to support and defend.
"The biggest insult ever offered the

American peopie is the consensus, ex-

pressed in Congress, that our peopie.
are not interested in the rest of the
world. I have traveled in this coun-

try from east to west, and from north
to south and I know differently.
"Despite our absorption in party

politics on the eve of elcction, I still
believe the American heart is beating.
and that the American peopie still are

red-blooded, religious and altruistic.
lf the politicians do not believe that
let them face audiences like this."

Italian Censor Suppresses
I\. Y. Criticism of Wilson

ROME, Feb. 22. .Tho newspaper
"Messengero" protests against a ruling
of the censor suppressing a te'egraphed
summary of an article in "The Wall
Street Journal" of New York criticizing
President Wilson's attitudo toward
Italy. The censor's ruling is declared
to be against. the public interest.
"As are the peopie more royalist

than the King, so is the censorship
more Wilsonian than Wilson," it says.

-.--

Tardien Defends
Treaty; Benies It

Ls Incxeeiita
Gives Statis?i<j8 to Rofut«k

Legend Tliat "Foiir Badly
Informed Men ImpoHed
Law of Their Fantasy"

PARIS, Feb. 22..Captain Andre Tar-
dieu, former head of the General Com¬
mission for Franco-American War Mat¬
ters, under the head, "On the Brink
of Error," refutes in the third of his
articles in "LTllustration" what he de¬
scribes as the legend that the German
treaty was made by "four fallible, bad-
!y informed men, shut up in a dark
room, imposing upon the world the law
of their fantasy."
Against this "legend" he cites sta-

tistics on the work ot' the treaty mak¬
ers to show the long nnd laborious
study given to the terms of the treaty
nnd argues for its strict execution be¬
fore jadgment is passed as to whether
it is capable of being executed. Dur¬
ing six months, Captain Tardieu says,
the treaty material was tudied and
discussod in fifty-two technical com-
missions comprised of specialists from
all countries, who held 1,046 sessions.
Their conclusions, he as erts, were
checked by twenty-six investigations
and were disenssed from January H) to
June 28 by three bodies -the Council
of Foreign Ministcrs, which held thir-
ty-nine sessions; the Council of Ten,
which held seventy-two sessions, and*
the Council of Four, whicli me.t 14$$times.
These three bodies, he declares, heard

representatives of all interested Allied
and neutral countries, and finaliy the
Council of Ministcrs of the f>rinci]>al
powers considered the text.

Starting with the recent rocession
of the Allies from their original de¬
mands for trial of the German war
guilty, Captain Tardieu discusses Ger¬
many's demands for "revision of the
treaty" and predicts that many other
attempts to change its terms will be
made unless tho Allies stand firm. Re-
visions already have been made, he de¬
clares, t'or, beginning on May 10, a
minute study has been made of every
article by technical commissions sitting
in more than 260 sessions and by the
Council of Four in seventy-six meet-
ings.

Captain Tardieu declares the same
spirit that recently became public in
f.ondon exiated earlier in Paris, but
that former Premier Clemenceau
firmly held his ground. He asserts it
is easy to refutc criticism of the
treaty as inexecutable by reviewing
those parts of it which already have
been made effective, such as th occu¬
pation of German territory, the return
of Alsace-Lorraine. the taking over of
the Saar basin by the French, the
execution of the Slesvig plebiscite,the dismantling of fortresses in the
neutral zone, the surrender of ihe Ger-
man fleet, the return of nearly nine
biliion francs in pillaged materials and
the f-urning over to Belgium of tho
Walloon cantons.

ln conclusion, Captain Tardieu recalls
Germany's refusai to sign the treatyof Versailles last June and the sudden
arrival of the German emissaries who
signed when the Allies stood firm.

Surrender of War Guilty
Opposed by Clarte Group

By William C. Dreher
Specia! Cable to The Trttm ¦.¦

iCopyrijrht. 1920, New York Trlbune Inc.)
BERLIN, Feb. 22..Henri Barbusse,

author of "Under Fire." opposes the
Entente demands x'or the delivery of
Germans accused of violation of the
laws of war. In a telegram to the
German periodical "Has Tagebuch," he
says that his view is, shared by theClarte group. They regard the offlcersof the German army and the former
Kaiser as guilty and deserving of anypunishment they might get, the mes¬
sage said. Neverthcless, the Clarte
group rejects tho plan ot' surrenderingthe Germans, because this is held to be
a one-sided act of revenge, having noth¬
ing to do with real justice.
The message says that responsibiltyfor the war cannot be placcd on one

government alone, although the
former Kaiser must bear his full
measure of blame. German army oth-
cers also, the message adds, are prob¬ably guilty of atrocities, but "we know
that horrors were committed on all
sidefi."

800.000 X Imagination
Are you ope who pities poet9 or praisea financiers

for their imagination?
How much imagination have you and what is your

particular "slant"?
Suppose an aufhority were to tell you that because

of the war the United States is already 800,0.0.0 .dwell¬
ing houses behind normal building.
What do the 1,000,000 new homes, soon to be built,

mean to you?
Do you calculate the amount of building material or

do you think of the labor problem or of the house fur-
nishings after completion, or do you think of the human
beings who will people these houses?
Do you think in terms of financing the building or

furnishing the paint and varnish?
Is it bath tubs or bath towele^-is it of piazzas or

pianos that you think?
Whatever you imagine for these new homes and

for their new owners.the best of everything is none
too good.
Just now, there are 1,000,000 families planning new

homes.they are trying to decide what's best.they
are eager to be shown. Help them decide.advertise.

Adhertismg space in the Butttrtck publicatiom
tsfor sale through auredifcd advtrtiting azencie:.

Butterick.PuMs/ier
The Delineator

Everybody's Magazine
Two dollars the jeitr. each

fV ~n Revolt"

In Michigan
hours en route to Topeka, Kan., told
newspaper men his office was ready
to furnish all cooperation possible to
the prohibition agents.
An appeal. addrcssed through Daniel

Roper in the regular way, will bring an
investigation of the Michigan case, he
said. It may be possible, he added, to
perfect arrangements whereby the
United States Commissioner at Mar-
quette may issue warrants without.
waiting to submit the facts to District,
Attorney M. H. Walker at Grand
Rapids.

'Wet Rebellion'
Faces Overthrow

Low Provides A tn pie
"Weapons* to Put Down
'RevoW in Mivhigan
WASHINGTON, Feb. 22..-State and

district prohibition authorities have
air.ple authority under the Volstead
prohibition enforcement act to deal
with the "rebellion against prohibi¬
tion" in Iron County, Michigan, De¬
partment of Justice and Intemal Rov-
en le Bureau officials said to-night in
discussing the first open flaunting of
the "dry" law to be reported to the two
government agencies jointly intrusted
wfth enforcement of the statute.

Agents of the prohibition director's
office in Michigan, however, will be
given full cooperation of the Washing¬
ton authorities, it was said. Officials
were unable to say to-night just what
steps would be taken here.
Attorney General Palmer was ab-

sent from the capital and reports of
the "rcvolt" had not reached William
L. Friorson, acting Attorney General.
il was pointed out at the Department
of Justice that the request of Major
A. V. Dalrymplc, prohibition di-
rector for the central states, that
the Attorney General issue warrants
for the arrest of the Iron County au¬
thorities accuscd of defying the pro¬
hibition law could not be granted, in-
asmuch as the judical and not the
prosecuting branch of the government
must Bwear o*ut warrants.
The Attorney General mirjht recom¬

mend to the United States District At-
to ney at Grand Rapids that promptapplication for warrants bo made to
the nearest United States Commis¬
sioner.

Officials predictcd that the "rebel-
li<' i" would be sb.oj-t lived, saying that
en orcement "'' the prohibition laws
v.i-e entered into with the dctermina-
tion to act swiftly and emphatically in
ca c of any open attempt to defy the
statute3.
The outbreak in Michigan is prob-

ably ihe first of its kind in this coun¬
try bearin'j a resemblance to the hi.-:-
toric "whisky rebellion" of President
Washington's first term, when bands cf
farmers in Western Pennsylvania took
to arm.-, to rcsist the excise taxes de-
signed by Alexanch r Hamilton for the
support of the new government.

'Ihe taxes which were a novelty in
government finance remained, however,
a part of the American fiscal system
and were one of the mor.uments to the
young gonius who was first Secretary
of the Treasury.

Iron County Prosecutor
Wvlcom es Investigation

Will Show Whether People Are
Entitled to Proteciion as Well
«s Prosecution, He Asserts
IRON RIVER, Mich., Feb. 22..Prose-

eming Attorney P. A. McDonough, of
Iron County, when be learned to-nightthat Major A. Y. Dalrymple, prohibi-
tien director of the central states, had
declared Iron County in "open revolt"
against prohibition, statcd he would
we come a thorough investigation.
'The best thing they could do is to

swear out a warrant for my arrest
and try to prosecute me," he said.
"We could then learn whether or not
the laws of this kind are to be enforced
an whether or not the peonle are en-
titled to protection as well as prose-cution at the hands of their officers."
According to McDonough, the three

Italians irwolved in the case are John,
Joseph and Steven Stalcuzzi, owners
of a grocery. In their home, above
the store, they were in po«session of
a number of barrols of giape wine,
such as has been manufactured by the
Italians for home consumption for
many years.
"A short time ago the state con-

stabulary officers asked for a warrant
fo their arrest, which was issued,"said Mr. McDonough. "When brought
to trial the. were dismissed, as the
court found they were violating none
of the prohibition laws.
^
"Later Leo J. Grove, Supervisor of

Federal prohibition enforcement in the
upper peninsula, arrived and directed
a raid on the home of the Stalcuzzi
brothers. I demanded Grove's creden-
tials and also asked where he had se-
cured his warrant for a raid on a pri-

vate home. Owing to the fact that he
had po warrant l took everything
he had, nnd these things will be placed
in the hands of Major Dnlrymple.

"I do not know why the Federal au-
thorities want to secure warrants and
to arrest the police officers and the
depul sheriffs who heloed to enforcc
the law as we understand it nnd to
protect a man's private property. These
men were aeting nnder my orders and I
have assumed all responsibility for;
their actions," continucd Mr. MeDon-!
ough.

Trooper Head Expected
"Hell to Break Loose"

\Constabulary Anticipated Trou¬
ble in Enforcing the "Dry"
Late in Upper Michigan
LANSING, Mich., Feb. 22..There was

no state official in Lansing to-ni^ht
who could say what action, if any,
would be taken by state agencies in
connection with the reported "prohi¬
bition rebellion" in Iron County. Gov-
ernor Sleeper is in Florida, Lieuten-
ant Governor Dickinson's whereabouts
were unknown here, and Attorney Gen-
eral Grocsbeck could not be reached
up to a late hour.
At tho headquarters of the state po-

lice it was said no official word of the
incident had been received. In the ab-
sence of Colonel Roy Vandereook, head
of the constabulary, other officers
withheld comment.

Difficulty in enforcing the prohihi-jtion law in portions of Upjjer Michi-
gan had been anticipated by the con-
stabulary, it was pointod out. Reports
reaching Lansing recently, it was said,
foreshadowed possible friction between
state and local officers, and sentiment
in that section of the state had been
represented here as strongly opposed
to the operation of the force.
A week ago Colonel Vandereook ap-peared before the. State Board of Audi-

tors here with a request for an emer-
gency appropriation, and was quoted
as saying that "hell will break loose in
the upper peninsula" if the work of
the state noiice was interfered with.
The upper Michigan press has since

attacked this view and maintained
that local officers could better pre-
serve order.
Some officials here are known to re-

gard the matter as nothing more than
a clash between tho state and countyofficers over their authority to act in
the various localities.

Secretary Wilson Sees
Three Years of Plenty

Labor Department Head Pre-
dicts Long Season of Pros-

perity for Entire Country
From The Tribunc's/Washington Bureau
WASHINGTON. Feb. 22..The United

States is in for three years of prosper-
ity, according to William B. Wilson,
Secretary of Labor, in anr interview
which will bo published to-morrow in"The United States Bulletin." "The
Bulletin," in publishing Secretary Wil-
son's statement, declares that a year
ago he was the only prophet of p'ros-perity in Washington otficialdom andforecast a labor shortage by June, l'Jl'.t
if an industrial collapse could be pre-vented in the early spring. The See-
retary's statement follows in part:"I feel that business conditions will
contmue good during- the balance of
this year and for some time to come
Certainly with the position the UnitedStates holds at the present time weshould have momentum enough to
carry us through a number of yearsoi >cood business,
"You ask if 1 think it will last for!three years. My judgment is that itwill not be less than three years."As long as there continues to bo a\market abroad for our surplus prod¬ucts and the margin between the costof production and the selling price athome represents only a reasonableprofit we will continue to hav pros-perity,
"You ask me what I think about re-ducine; the cost of living. The bestrcmedy for profiteering is ample pro¬duction to supply the needs of thepeopie under condition? that. insurejust returns to the workers and fair.

as distinguished from cannibal.com-
petition among business men."

Even Jam Is Prohibited
On Cakeless Days in Paris

PARIS, Feb. 22..The prefect, in an
announcement making Tuesday and
Wednesday of each week days on which
cakes may not be sold or eatcn, states
that persori3 who infringe the regulation
render themselves liable to fines rang-
ing as high as 1,000 francs and priso-i
sentences of from one week to two
months. The announcement says that
even bread with jam, or other sub-
stance in which sugar 13 used, is pro¬
hibited in reataurants or tea houses on
"cakeless" days.

-«¦ :

Wood Enters Ohio Campaign
COLUMBUS, Ohio, Feb. 22.Major

General Leonard Wood filed his decla-
ration of candidacy for the Republican
Presidentlal nomination with the Sec¬
retary of State here to-day. He also
filed a statement authorizinjr candi¬
dates for delegates to pledge them¬
selves to his support at the Republican
National Convention.

Rail Problems
Made Acute by
Laek of Credit

Two-thirds of Mileage at
Point of Bankrnptcy, Out-
go Exceeding Income; No
Means of Raising Fitnds

Investors All Hold Back

Doubt as to Sufficiency of
Expected Rate Increase
Complicatcs the Sitnation

By Stanley Frost
From The Tribune's Wanhinpton Bureau
WASHINGTON, Feb. 22.."The Rail-

way Age" in January published an csti-
mate that it would require the invest¬
ment of a little more than $6,000,000,-
000 in-railways in the next three years,
if hy that time they were to catch up
on their shortages, make good their de¬
terioration and be really adequate to
the needs of the country. The exact
figures are debatable, but the amount
certainly is large.
Commenting on this estimatc E. P.

Ripley, one of the country's biggest
railroad executives, who has since died,
remarked: "I think your estimate of
$6,000,000,000 ls not too much. I feel
quite sure that the necessary amount
would be expended if it could be ob-
tained." Other raihvay executives de-
clared that it was a waste o time to
cor.sider future needs; that the prob-
lem was how to meet those of 1920 with
the facilities already at hand. Thus
their judgment coincided on this point:
That there will be practically no means
by which the railroads can borrow
money to increase facilities.

Two-thirds Are Bankrupt
The reasons for this appear when the

actual figures on the present earnings
are studied. During 1919 neariy two-
thirds of the railroads of tha United
States were unable to meet their fixed
charges the interest on bonds and
notes, rentals, taxes, etc. -out. of their
earnings, to say nothing of paying any
dividends -that is, they are actually
bankrupt.
Here are the figures for the first

eleven months of 1919, as compiled by
the Bureau of Railroad Statistrcs.
Those for the full year are not yet corn-
plete, but they will not show'any im-
provement in the ,«ituation:
The actual operating income for the

165 principal roads of the United States
for those eleven months, the excess of
receipts over expenditures, was $496,-
677,596.
The "standard return," which is the

amount. tho government has guaranteed
to pay these roads, based on their earn-
ings for the three years from June H0,
1914. to June no. 1917, was $818,140,120,
leaving a net deficit of $321,462,524.
0 the 165 roads only thirty-four

earned their "standard return,""while
131 contributed to the deficit.
A road may contlnue to do business,

however, even if it does not make a
prolit and pay dividends, so long as it
pays its debts and interest thereon.
The American roads are not. doing that.
For the eleven-months period tho fixed
charges for these 165 roads were $556,-
894,969, so that there remains a deficit
for the country as a whole of $60,217,-
373. This figure shows how far short
the railroads are on their present earn-
ings of being barely solvent. And of
the 165 roads there were only fifty-eight which were solvent, which earned
enough to meet their fixed charges,while 107 were, except or the govern-
mnt guarantee, actually bankrupt.

Worse OIT Than in 1918
Furthermore, the. roads will beginprivate operation with rather less

ready rnoney, supplies and other cuv-
rrnt assets than they turned over to
the government on January 1, 1918.
The transportation aot provides a
fund of $200,000,000 which can be used
to carry the roads through the transi-
tion period. up to one-twenty-fourth of
the total year's operating expenses.This amount would be $185 000 000, so
that while the railroad administration
haa power to increase the amount in
its discretion it has little money with
which to do this, except as some of the
stronger roads are able to get. alongwith less than thoir share. These fine,
strong roads must be excepted from
the present discussion, but they are
in the minority.
These things measure the financial

working prospects of the roads, as a
whole.a lessened list of current as-
sets, $200,000,000 in cash and their cur¬
rent. receipts. Out of these must be
met an operating expense that is run-
ning behind at the rate of more than
81,090,000 a day. There may be a slow
income from the settlement of accounta
with the government, but liany items
of this account are in dispute and it :s
ir*possible to say just how the balance
stands or how long it will take to get
judgment and settlement on the ques-tions at issue. Unofftcia! estimates
have been made by members of Con¬
gress that another $600,000,000 would
have to be appropriated to clear the
account, but this seems to be little
more than a guess.
These figures make it clear that fvom

the day they bogin private operation
the roads as a whole will be runningbehind, eating up their operatingcapital, using up supplies without re-
placing them, getting nearer and
nearer each day to the time when theywill not be able to meet their daily
expenses and pay wages when due. All
this, of course, is on the assumptionthat there is no great change in con¬
ditions as they exist to-day.

Financiers Will Not Lend
These three things.the low operat-ing income, the steady decrease in re-

sources and the actual insolvency which
already exists- -mean when translated
into financial terms that the roads
have no credit, that they cannot bor¬
row money. And, as has been shown,
improvement in the service, increase
in income, the whole salvation of the
...i'v, .,,. svstem from bankrtintcv, de-

pond ln large meastnre on the ability
of the roads to borrow. ^mm.
The trnnsportatton act recofBJM*

this situation' and has provided two
means of meeting it, whieh Congress
expects will solve the problem and
save the railroads.
The first is the continuatlon or tae

government guaranty to the ro*d« for
six months, to give them ttrne to reor-

ganizo the business -which really
meanR to get an iffcrease in rates that
will wipe out the defldt. TWnroar-
anty ls flat and perfectly solid. What-
ever happens, no road will face bank-
ruptcy wrthin that timo, all payroll*
will be met and all bills paid. The
.1100,000,000 revolvlng fund will, at

nearly as can be estimated, almost
exactty meet the deficits and provide
the standard return for that period.
It is worth noting that tho terms of
tha net glve the government a httle
the advantago of the roads. The guar¬
anty is for nalf the year's total stand¬
ard return, but ln fact, through the
test period, the roads earned a fraction
more" than half their total year'a in¬
come in the six months whloh the
guaranty coveTS, so that 'the govern¬
ment stands to save about $7,000,000
by the difference.

Real Test Six Months Later

I<\ is after the fiix months are over,
from September 1 on, that the roads
will have to stand. financially, on their
own feet. From that time on they will
havo to find the money for their obliga-
tiona themselves. The guaranty does
not provide for anything moTe than
cperation and current maintenance, s©

that all real improvements, and even
all catching up on deficiencies, will
have to be made good in some way out
of the earnings after that dato. It is
to conditions as they will be then that
investors aro looking to find whether
they can safely and profitably lend the
roads tho hundreds of millions they
need.
The transportation act provides for

this. also, irf its instru.ctions to the
Interstate Commerce Commission to fix
rates so aa to provide as nearly aa

possible a return of BVi per cent on
the actual value of the roads, with
permission to add one-half of 1 per
cent for capital investments if the
commission sees tit. It also provides
a contingent fund of $300,000,000 which
may be loaned to the railroads to help
them get started. When the rates
have actually been raised, so that the
roads are paying a 5V2 per cent prorit
of course their credit will be vastly
strengthened, if it is not entirely re-

stored.
As to their present credit, of their

immediate ability to raise money, two
things stand in the way. The first is
that there ls no guarantee that the
Interstate Commerce Commission will
make the increase in rates high enough
to insure this amount of proflt. It will
have to be rather a guessing contest
against uncertain conditions at best,
one which may or jnay not work out
the commission's intentions. There
are many factors to be considered
which are being violently debated, the
biggest being the question of what
really is the value of the railroads, the
sum on which they are to earn their 5%
per cent. Certainly the enactment of
the new rates will take many months,
and there will be months more before
it will be known how they work. Till
that time investors will still hold off.

Some Certain to Lag
The second obstacle to credit for

the railroads is that the transporta-
tion act does not guarantee anything
whatever.after the six months' period
is over.to any individual road. It
sets a standard for the country as a

whole. The law of averages makes it
certain that some roads will still be
below the standard earning power.
Which will they be and how much
will they fall short? Investors will
have to have answers to these ques-
tions before they put any money into
new railway stocks)or bonds. This ap-
plies, of course, tel the railway situa¬
tion as a whole. Some roads are arnply
able to stand on their own feet, or to
get credit, even on the present basis.
There is one form of credit which

the roads have been able to use even in
very stormy times.the issuing of
short term notes against new equip¬
ment, with a mortgage on the equip¬
ment given as security. Even this
small resource is doubtful now. The
roads owe the government nearly $400,-
000,000 for such equipment, and this
bill is not to be funded by the govern¬
ment, but must be paid by the roads
through floating such notes. The total
sum is tiny compared to the roads'
need:",. Yet it has been decided at, con¬
ferences between officials of the rail¬
road administration and of the roads
that it will not be safe to issue these
notes in large amounts, but that they
must be. doled out in parcols of $10,000,-
000 to $20,000,000 at a time.

Must Use Old Lqulpment
So that last little hope of general

railroad credit is overloaded already
by the inheritance of conditions from
the period of government operation.
The roads have no credit, thoy will
have none for many months, until the
new rate schedules are at work, and
what they will have then is problemat-
ical. Thia is why they will have to
make the best use they can of their
present inadequate and worn out facili¬
ties and why there is little hope of im-
provement in the railroad situation for
months, in spite of the return to pri¬
vate ownership.
Some of the outstanding features of

the freight rate situation, on which
the re&stablishing of railroad credit
depends, will be discussed to-morrow.

Murders_Sc*are Soeialbnts
Societies Disband Following

Budapest Assassinations
BUDAPEST, Feb. 22..The murder of

the Jewish editor. Somozyi, of the news¬
paper "Nepszava" and two of his em¬
ployees, a sub-edltor and a poet named
Adelbert Vaso, has created a sensa-
tion here. The bodies were found in
the Danube River weighted with rockp.
No clew to the murderers has been ob¬
tained.

It appears that the three men were
seized and carried off in an automobile,
after which they were blackjacked and
the bodies thrown into the river at a
convenlent spot.

Regret at the nuirders has been e>;-
pressed by the National Assembly. So-
cialistic organizations are disbanding,fearing that a similar fate will be dealt
out to their leaders by secret terrorist
societies.

An Idea Undeveloped
Frequently resourceful men come to us
with potentially big ideas. With apologies,
we might say that they come to us know-
ing that similar situations on the part of
others have been developed very profitably.
We cover the whole field ot' advertisingeffort.

COLLIN ARMSTRONG, Inc.
ertising Agents

42nd Street, New YorkTelephone 1707 Brymt

Fate of Treaty
Hangs on Vote
Of Democrats

Eleven Have Lined Up forj
Ratification With Reser-j
vatiom at Varion» Times,
but 18 More Are Needed

i

Majority Aswured Lodge
Even Hitchcock Admitt* That

Satorday's Action Make*
This Virtually Certain

Froia Thn Tribunc'n Warthlnoton Bureau
WA8HINGT0N. Feb. 22..The action

of the Senate yesterday in defeating
efforts to compromise on the with-
drawal reservation to the covenant of
the league of nations and in reaffirm-
ing the adoption of the original Lodge
reservation on wlthdrawal from the
league was regarded to-day by Sena¬
tors representing all factions in the
peace treaty fight as a strong indica-
tion that the Lodtfe reservations will
b» readopted without change and that
the Democrats are breaking away from
the leadership of President Wilson.
The votes yesterday showed, however,
that there are not enough Democratic
Senators at present prepared to break
away from the leadership of the Presi-
dent to insure ratification.

Senator Hitchcock, of Nebraska,
leader of the Administration forces in
the treaty fight, admitted to-day that
yesterday'* balloting indicated to him
that a majority of the Senate will de-
mand the Lodge reservations stand as

they were first adopted by the Senate
last November.

"It was nothing very unusual," Sena-
tor Hitchcock said, commenting on yes-
terday's voting. "lt rather jooks as

though the Lodge reservations will be
adhered to throughout."

Treaty's Fate Up to Democrats
Senator Borah, Republican. of Idaho,

leader of the group of "irreconcilables."
opponents of the treaty, expressed the
same opinion.

"I think the Lodge reservations are

now going to stand as they are," said
Senator Borah. "The question now is

whether the Democrats are going to

accept the Lodge reservations."
The treaty will be sidetracked ror

a few days to make way for the rail-
rosyd bill. When it is called up again
the Lodge reservation to Article. X of
the league covenant, the principal ob-
stacle to ratification, will be taken up
for consideration.
When the treaty fight is resumed the

Republican Senators who are working
for ratification will attempt to make
further in roads in the ranks of the Ad-
ministration Democrats.
Two things that happened in the

Senate yesterday were regarded by the
Republicans as being particularly Big-
niticant of the present state of mind
of the Administration forces. They
were the desertion of four additional
Democratic Senators from the Presi-
dent's leadership and the admission
made by Senator Walsh, of Montana,
who has been even stronger than the
Administration leader, Senator Hitch-
cock, in hia opposition to reservations/
that no one could now stand for ratifi-
cation without reservations of some
kind.

Six Democrats Won Over
Senators Ashurst, of Arizona;

Fletcher, of Florida; Henderson, of
Nevada, and Nugent, of Idaho, Jesertcd
the Administration ranks yesterday and
for the first time in the treaty fight
voted with the Republicans for reser-
vations.
The Republicans who want ratifica-

tion pointed out to-day, however, that
more Democrats than those four
changed their votes yesterday. Sena-
tors Myers, of Montana, and Tram-
mell, of Florida, who voted against
the Lodge reservation on withdrawal
when it was first adopted by the Senate
on November 8, voted for it yesterday,
bringing the total number of Demo-
crats won over to the reservation up
to six.
The Republicans reaiize, however,

that they need the votes of twenty-
nine Democrats before the treaty can
be ratified with the Lodge reservations,
and they see no assurance ln yes.ter-
day's vote that these votes can be ob-
tained.
There are fourteen Republicans who

wili vote against ratification, leaving
thirty-iive who will vote for ratifica-
tion, if the Lodge reservations are not
modified. Two of the forty-seven
Democrats will vote against ratiftca-
tion, but of the remaining forty-live
Senators only eleven have so far voted
with the Republicans on reservations.
The Republicans, therefore, must win
over eighteen Democratic Senators who
have been opposing their program of
reservation if the treaty is to be rati-
tied.
When consideration of the treaty is

resumed the second Lodge reserva-
tion, that on Article X, will come up
automatically. Senator Lodge has
planned to ask that action on that res-
ervation be deferred until last, and
Senator Hitchcock has indicated a will-
ingneas to grant the request. The
whole question of Article X wil! come
up for discussion immediately. how¬
ever.
The "Irreconcilables" are prepared to

make a fight fmmediately to show thatthere is no possibility of an agreement
on a reservation to Article X, and will
demand that further consideration ofthe treaty be dropped. lf a postpone-ment can be obtained and the other
reservations acted upon before ArticleX, however. the. Lodge forces hope towin o%'er enough Democrats to havethe original Lodge reservation toArticle X readopted. Then, with allthe Lodge reservations reaffirmed bvthe Senate, the Republicans will once
more put the question of ratificationwith the Lodge reservations up to theDemocrats to decidc.
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If you wait until you fose
something which you val««
highly you will realize the »
important service a safe de-
posit box can render. But
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necessarily? The time to
rent a box is when you still
have something to protect.
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Gompers Tells
Why Separate
Party Is Futile«/

Action Would Be Detri*
mental to Labor and Ex.
actly What I* Denrai
by Qpponents, He Assert*

WASHINGTON-, Feb. 2:.~Fonnat»«:
of a political labor party would re
"detrimental to the interests of 'abo.
and exactly in line with that which i.
most ardently desired by those who
seek to oppress labor," Samuel Gok-
pe-rs declared in a letter to Williai..
Mitch, of Terrc Haute, a leader of
the Indiana .State Labor party, mswie
public here to-day.

Mr. Gompers wrote in reply to a tel.
gram from Mitch and hia asaociato.
supporting the action of tho Indiana
State Labor party in oppo.ing the pt.litical dcclaration of the Ameri.a:i
Federation of Labor calling 0:1 orgsr
ized workingmen to elect their friends
anil defeat their enemies. Mitch's
telegram declared in favor of makir.^
the tight solely through a labor partv.

"I5y what right," wrote Mr. Gompers,"do you assume to declare the work and
the policy of the American Federatioi!
of Labor to be impractieal? Sureiythe results achieved in the. intere.ti
oi* the workera demorotrate tho tttttt
xallacy of your assnmption.

Aska Mitch's Experience
''By your declaration you assert th*

practicability of the course you declare
you will pursae. What experience havs
you had with your political party upor:which to base 30 absurd a claim?

"Forsooth, some men understand
not only that which is charged, but tha
virtue which is proclaimed of political
and rinancial honesty and diah.neaty,Perhaps thorough investigation of po¬litical and financial virtue may be a
proper subject of inquiry after a politi-cal party shall have been in exister.ee
more than a day.
"Of this one thing you may rest t»

sured, that the day 01 reckoning is at
hand for all those who are in antanoa-ism to the cause of labor and for those
who are subtle and equally guilty even
thouph they clothe their actions in Ct.
robes of ptetended friendship."When you shall have learned tfctlesson of the real struggle of labcr
and the cause for which our moveaeat
stands, you may become penitent for
the gross injustice you have done bj
.your prstenaion and your course.

Course Disastrous, Says Gompers
"The. effect of a separate politicsilabor party can only be disastrous to

the wage oarners of our country ard
to the interests of all forward'look-
ing people. The vote. thut would foto a labor party candidate would, in
the absence of such candidate, go to
the best man in the field. ln r.o ea««
would they go to an enemy of labot.
"There can be no hope for aueeeis

of i.ibor party candidates. The effee',
therefore, of a political labor partywill be to defeat our friends and to
elect onr enemies.
"Labor can look upon th* format;0"!

of a political labor party only aa as
act detrimental to the interests 0*
labor nnd exactly in line with tha:
which is most ardently desired bjthose who seek to oppress labor.

Welfare of Humanity at Stake
"The welfare of American humanitydemands in this hour of national crisij

that there be succeas at the polia. Thu
is no time for experimenting with
political theories which are provecfalse at the out^et. The workers of
America must use the tactics of suc-
cess. They must have results.

.'Results will not be obtained by in-
jecting a labor party, so-calied, int*
the struggle.
"Those who are determined to be

blind to the faets of the present and
past will, of course. rush on to d'r-
aster ai;d ealamlty. This the America::
labor movement will not do. It r»-
jec.ts and repudiates the fallacies of
blind theoxitta and will have nothinf
to do with those treacherous follics
that are surted only to the purposes
of labor'a enemics.
"Your teiefcrani ;.. an affront to tb«

lubor movement and an assault upon
the interests of that great body tA
Americans who are determined that
the present. campaign shall result not
in the destruction of our liberties
but in the opening of the r,-_y to na-
tional progTess and enlargement of
opportunities for human welfare, safety
and happinesa."

a ..

Jiuro-SIavs Mav Shift Capital
SPALA^X*. Dalmatia. Feb. 22..A

movement has been iaunched by leadinf
fuco-Slnv officia s to move the captta.
of Slav Dalmatia to Ku^usa and de»«iop
Rngusa us Jugo-Staviaa principal port.

Will You Profit by the
Deere&WebberCompany's Experience?
TTHE Deere & WebberCompany of Minneapolis. Mina..A decided eight year* ago to install The Dictaphoneumversally throughout its various departments. The
results in increased speed. convenience. and economyhare fully justined the use of The Dictaphone. If vourdecision depends on a working demonstration, ask us
to matail 1 he Dictaphone.

THEWCTflPAWWE«.«. U. S. Pat. Off. and Fo»i»a Coo.tr,.,
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